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Abstract: How do Chinese VC firms choose partners in syndication? We tried

to explain the logic behind this choice using the theory of relationship
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embeddedness and structural embeddedness, rather than resource dependence and
transaction cost. Through interviews and QAP regression, we discovered that
long—term social relationships and fame among VC firms played an important role
in VC firm syndication. To study the logic of partner choice, we constructed a
QAP regression model using the 2000-2013 Zero2IPO database, and found that VC
firms with greater past syndication experience had shorter distance between
other VC firms’ cooperation networks, more common neighbors, and a larger
probability of collaboration in the future. In conclusion, syndication between
two VC firms is often governed by long—term, relationship-oriented behavior,
rather than short—term, interest-oriented behavior.

Key words: Venture Capital; VC network; VC syndication;

accumulative advantage; relationship
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