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Distinction of Joint Investment Propensity of Chinese Venture Capital
LUO Jarder! Z0U Yaqitl GUO Rong?
(1. School of Social Science, Tsinghua University, Beijing 100084 China; 2.
Chinese Academy of Science & Technology for Development, Beijing 100038 China)

Abstract: From the perspective of social network analysis, the study discusses

the social network mechanism behind the joint investment aiming to avoid uncertainty.



Then analyzes the joint investment propensity distinctions between government
background VC and non-government background VC. In comparison with government
background VC, non-government background VC is less advantaged in terms of
political connection and intends to make more joint investment with other VCs. We
analyze the various relation implications and the distinct value for dealing with the
uncertainty in different spheres of joint investment circles by using the Chinese social
network discourse “quanzi.” The center VC needs collaborators from different spheres

of the circle to reduce risks and the collaborators needs to reduce uncertainty, promote

investment performance and optimize the network structure. Based on Chinese long-

term thinking, the VCs concern about economic returns.

Key words : Chinese venture capital; distinction of joint investment

propensity; social network analysis; quanzi



