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Migrant Experience,Social Trust and Internet Financing for County Enterprises

——Evidence From National County Enterprises Survey

LIU Jiankun, HE Xiaobin* ,LLV Shumin

(School of Social Sciences , Tsinghua University , Beijing 100084 ,China)

Abstract: Financing is an important factor affecting the development of small-and medium-sized enterprises.
Through analysis of the data from a national county-level enterprise survey in 2020, we found that: (1) As for coun-
ty-level enterprises, the proportion of Internet financing is much lower than private lending and bank credit,and the
proportion of Internet loans in corporate debt is lower than that of private loans and bank loans; (2) Entrepreneurs
with migrant experience are more likely to use Internet for financing,and would increase the proportion of Internet
loans in corporate debt; (3)Social trust is the mechanism by which migrant experience affects county entrepreneurs’
Internet financing,thereby prompting them to use the Internet for financing and expanding the share of Internet
loans in all corporate liabilities. Therefore, in the county-level entrepreneurial activities in China, informal credit
markets and formal credit markets are still the main channels for entrepreneurs to finance. Migrant experience is an
important factor impelling county entrepreneurs to conduct Internet financing. Based on the findings above, the fol-
lowing policy enlightenments can be obtained: First, governments should speed up the reform of the household reg-
istration system and remove the institutional barriers for county residents to enter and integrate into city. Second,
the county governments should provide policy support for residents’ migration to reduce individual migration costs.
Third, the county governments should actively implement the relevant national regulations on people returning
home to start a business,design support policies according to local conditions,focus on promoting the construction
of the Internet financing system, improve work in publicity,and carry out financial training. Fourth, Internet finan-
cing platforms should strengthen data analysis capabilities, place accurately loans, strengthen customer post-loan
management,and reduce the risk of borrowers defaulting. At the same time, governments should pay attention to
data security issues,improve algorithms, strengthen management,and protect user privacy.

Key words: small-and mediumrsized enterprises; county enterprises; Internet financing; migrant experience; so-

cial trust



